29X1A2g 


CLASSIFICATION sxgertr . 
- - ‘Approved For ReldaseA99s/08/0S:EiG) 


INFORMATION REPORT 


WVNI ML 


POF) vied 


COUNTRY China | DATE DISTR. 5 enya SO 
SUBIECT Conditions in Shanghal 7 NO.OF PAGES 4 
PLACE -_ -20X1A6a NO. OF ENCLS. 
ACQUIRED «LISTED BELOW) 

DATE OF 25X1X6 SUPPLEMENT TO 


INFO, REPORT NO. 


General Observations, 


1. During the period of 15 March to 20 April 1950 there was dnereaging diali- 
lusioument among the pecple of Shanghai over the virtues of the new Comme 
nist Government. FEeonomie deterioration which began in the summer of LOLY 
continued, with more people out of work and more business eatabliahments 
attempting to obtain permission to close. destitute people became more 
numerous on the streets, many of them avcpearing to be refugees from the 
countryside. 


Zo In addition there was growing evidence of Soviets Russian influence in 
Shanghai as the presence of larger numbers of Russians became more ebrious. 
The shabby dress of many of these Soviets had an adverse effect on many 
Chinese although the Chinese Commanista claimed thie an example of the 
willingness of the Soviets to share the lot of the ordinary Chinese. The 
presence of Soviet jet fighter planes over Shenghal, of which source saw 
ten, did not noticeably raise the morale of the people. 


30 Great pressure was being wut on the Chinese the last of March and early in 
Avril to buy more victory bonds, in order that the quota for Shanghai of 
the equivalent of US30,090,000 dollars be met. There was mach grumbling 
about the necessity to buy bonds. Althongh it was publicly cleimed that 
all purchases vere voluntary, it avypeared that any one holding a governmental 
position was effectively required to buy bonds, and members of labor uniens 
(which included most of the working peovle of Shanghai) were under great 
pressure to buy. It acparently was poasible to satisfy some unions with e 
purchase of one or two bonds, whereas other unions exerted gtreng pressure 
te buy many more. 


4, I& must not be supvosed, however, that all Chinese im Shanghai are turning 
against the new regime. There were still many in the intellectual ciasg, 
such as middle achool and university teachers and workers in philanthrevic 
organizations including Christian institutions, whe remain convinced that 
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the new Government vas the best thing that 2.8 hanvened to China in the 

jast hundred years. They dismiss the growing economic troubles with the 
observation that everyone (meaning apparently the new leaders) have frankly 
said that times are going to be extremely bad in China for the next two years 
but that after that the new era will come into its own based upon the firm 
foundation of Chinese self«helv, This same group continue to characterize 
the leaders at the top as good men, working solely for the best interests 

of the Chinese people, and tend to biame much of thetr difficulties on a 
scarcity of adequately trained neovle to fill the lower echelons. 


Horeisners in Shanchat 


During this period the rank-and-file Chinese have shown an increaging 
friendliness toward the Americans living there, Arguments with pedicab 
coolies have become rare, unnleasant incidents on the streeta were entirely 
lacking, police officials were friendly and courteous, and oral exoresaions 
of concern over the departure of ani wishes for the early return of American 
official v-rsennel as well as the American community in general were heard 
very frequently. Numerous incidents of friendliness by customs inspectors 
at Shanzhal and algo in Tientain were revorted by the neonle who were on the 
53 GETERAL GORDO. It was the consensue of old residents of Shanghai thet 
the ordinary Chinese was never as friendly tovard the Americans as he has 
been this snring. It was avvarent that the violent anti-American vropaganda 


appearing daily in the Shanghas navers was having very little effect on the 


general povilace. 


The British business and official conmunity was beeomfng very discouraged 
over the prosnects of getting on in Comrunist China, and during this vericd 
there was increading exoressions by them of hopelessness and an increasing 
number were leaving. 


A significant feature of the Shanghai atmosvhere in the last weeks prior to 

the devarture of the large grous of Americans about 20 Anril was the increasing 
number of anti-Soviet rumors which circulateu about town. Stories of numerous 
vapings of Chinese women by Soviets, of difficulties between Soviets and Chinese 
officials, of what havpened to MAO Tse-tune when he was in Moscow, etc., were 
avidly reveated. Although it is questionable as to the ameunt of fact there 
was in the rumors, the circulation of such rumors in considerable numbers 4s 
indicative of the thinking of the rankeand~file Chinese, They seem to wish to 
believe them. 


On the other hand, there anveared to be considerable avathy toward the presence 
and increase in numbere of Soviet Russians. On sugeesting te a Chinese that 
they could look to the USSR for assistance when the Arericans left, the invarie 
able answer was that the USSR would not be able te fo anything for China. 


Povular Regard for the New Governnen’ 


a ert 6 anaes cn Rae ets 


The opposition to the new Communist regime in Shangheat among the Chinese is 
very definitely economic. The forenost thought in the minds of the Chinese 
is that jobs were becoming more scarce, taxes are extremely burdensome, in 
some instances requiring merchants to seil their &cods below cost to meet 

the taxes and bond ~urchase requirements. All inédications of defection in 
the countryside indicated such feelings are based almost gelely on taxes and 
outright confiscation of goods Leaving the ordinary veasant in a sad economic 
pliisht, with famine threatening. 


There was very little heard of differences between the peodle and the new 
regime over colitical ideology. If the Commnist regime is able te better 

the economic lot of the Chinese there will be a considerable amount of voovlar 
suntort for it, irresvective of the obvious presence of Soviet influence. On 
the other hand, so long as the economic plight of the neovle remaing serioua 
and continues to grow worge the new regine will not be able to attract suonort 
and will gradually lose much of the suonort from among two of the classes uvon 
whom they have relied for supnort, namely the teasant and the worker in the 
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factory. In so far as the Chinese are aware of a direct connection between 
the USSR influence and their deteriorating economic condition, they will 
strongly resent the presence of the Soviets and their influence, but I 
strongly susvect that if in Fact economic conditions are bettered they will 

no longer cease to worry about Soviet influencesgeor might be favorably inclined, 
if 1% annears to them that the USSR might have had something to do with such 
imorovements. 


The rank-and-file Chinese are not very cencerned over the Communist Farty 

line, although those elements of the ideology which feature nationalism 

have had a favorable reanonee. (The general impression was gained that 

the Shanghai Chinese got satisfaction in observing the measures taken by 

the new regime to humble and humiliate the foreigners.) Organized classes, 
discussion groups, and public forums are frequently used by the Communists 

to instill a favorable attitude toward the political thinking of the regime. 
Large numbers of neovle attend these meetings regularly, especially members 

of labor unions. There are, however, frequent revorts of adult groups attend- 
ing evening meetings out of necessity and leaving them quite unimpressed. One 
reason for the avathy of the people toward the orientation ag presented is their 
previous lack of respect for Russians in Shanghai, Another reason is that much 
of the factual propaganda is se vatently untrue as to be obvious te the most 
naive Chinese. The Chinese find the Marzigt-Leninist doctrines very obtuse. 
There is evilence, however, th t the new doctrines are taught in all schools 

as the incontrovertible trnth and are so being accevted by primary and secondary 
school vuvils. 


There was no organized resistance to the Communist regime in Shanghai prover 
but there were many rumera to the effect that resistance has broken out often 
in Footing. One unverified revort heard the first week in Avril stated that 
guerrillas had virtually taken over moat of the eastern vart of Pootung and in 
the countryside to the sea, making it possible for the Nationalists to land 
-raiding parties on the coast east and southeast of Shanghai. 


The Communists at the outset of their occupation of Shanehai established a 
reputation for honesty and uncorruptibility among its officials. This renu- 
tation continued and there was very little evidence of dishonesty among the 
officials even though they are very voorly naid. This is especially noticeable 
anong the tax officiala. One of the complaints heard among the Chinese cone 
cerning their taxes was that it was no longer poasible to evade naynent by 
handouts to tax collectors or officials higher in the government. Tax rates 
are high and very burdensome in terms of ability to nay but vrobably no higher 
thea under the Nationalists, ; 


An imvortant feature of the Commnist program is an attempt at moral rejuve= 
nation through critictam and self-examination. Frequent meetings are held in 
factories and in schools at which eriticiam of others and self-criticism are 
encouraged. Many plays were staged in Shanghai during the winter of 1949=1950 
having as the main themes building of character, teamwork, unselfishness and 
national patriotism. I saw several of these plays and all were well-done, 
including acting, stage settings, and high moral tone. The pleya ran for 
several weeks, and were produced in differeat theatres throughout the city. 
Actors included some of the leading movie stars and students and graduates 
fvom the lealing universities. There was near cavacity attendance at each of 
the plays. People often attended in groups, such as middle achools or labor 
unions, etc. Anti»foreizn provagania and n*e—Communist vroveginda was genera 
ally lacking in these plays. 


There was no evidence during this period of any developing solit within the 
ranks of the Communiat party in Shanghai or in the East China Military and 
Political Control Commission. 


A large number of Anerlcan-educated Chinese have turned up in the Communist 
Party ranke and in positions of some influence in the new government. Some 

of them have been anong the most anti-American {n the public speeches and in 
administering their duties. It was also noticeable that among the intellectual 
Chinese who suopor’t the new regime, there are large numbers of returned studenta, 
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Miscellaneous Observations 


During negotiations an American had with his servants over question of 
separation nay, two members of labor unions who negotiated with then said 
they were very hard up economically, thelr wages were extremely low, they 
wonld not be able to buy the victory bonds which the government had told 
them they had to buy. They did not expect any assistance for China fron 
the USSR, and they hoped that the Americans would return to China sooa. 


During these negotiations it was necessary to svend three mornings at the 
Central Police Station on Foochow Road while two police officers attem-ted 

to mediate the dispute. The police at the outset made it clear that they 
were not going te force either yarty to accept any dectation or offer. They 
made it clear that they were not going to force the American emolover to 
acceot what the servants wanted nor would they force the servants te accept 
what he offered. At the close of the negotiations when it appeared that no 
agreement could be reached the police strongly recommended to the servants 
thes they accept the employer's offer and went so far as to suggest that 

they (the police) would personally guarantee that the American would give 

them a little something over and above his offer if they would accept it. 
After the negotiations broke down the police made it clear that the emvoloyer 
was not to be interfered with by the servants when he moved and made final 
“reparations to leave the country. As a result the employer was able subse- 
quently to make a final settlement with the servants directly in line with the 
final suggestion made by the police. Such an attitude on the part of the police 
probably would not have been vosaible in she summer or fall of 1919. 25X1X6 


Observations on train trip from Shanghai to Tientein and in Tentsin, 


The train was efficiently run, starting on time, and arriving in Tientein on 
schedule. Its scheduled speed is quite stow, the triv taking 34 hours. Chinese 
officials handled the large number of passengers and baggage in an efficient 
MANnSY 


Repair vork on the line was noticeable alt along the way. Good vrogress was 
being made in rebuilding permanent bridges over the major rivers. 


Eight shabbily dressed Soviets rode first class sleevers accompanied by a 
silent morose Chinese escort. Lack of conviviality among the Soviets and 
between the Soviets and their Chinese escort was very noticeable. 


There was no evidence of extreme famine conditions to be seen along the way. 
There was food for sale on the station vlat“orns at all atops, and food supylies 
could be seen in the market stalls slong the streets near the stations. Chickene, 
vegetables and fruit were seen in some quantity. 


Tientain gave the air of being economically better off than Shanghai. Prices 
were more reasonable and not many begzars were observed, 


In Tientsin source talked to a number of Chinese, mest of whom were Christians 

or directly connected with Christian pullathrovic institutions, Several of 

these people were foreign trained. One noticeable thing was thet they were 
dressed so as to indicate prosnerity, the wives being eavectally well-dressed. 

They seemed more gay and adjusted to the new regime than similar grows observed 
in Shanghai. In their conversation there was no eritician of the Communist Govern 
nent, although there was discussion of volitics. There were exoressicns of regret 
that the Communist Government and the American Government vere not going to este= 
vlish diplomatic relations. 
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